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About the Report

Scope of the Report

7KH LQIRUPDWLRQ DQG GDWD LQ WKLV 5HSRUW PDLQO\ FRYHU YDULRXV SUDFWLFDO DFWLYLWLHV

UHODWHG WR GXH GLOLJHQFH RI UHVSRQVLEOH VXSSO\ FKDLQ FDUULHG RXW E\ WKH &RPSDQ\ IURP

-DQXDU\ �� ���� WR 'HFHPEHU ��� ����� %DVHG RQ WKH FRQWLQXLW\ DQG FRQWUDVW RI WKH

5HSRUW� VRPH GDWD DQG LQIRUPDWLRQ DUH QRW OLPLWHG WR WKH \HDU RI �����

Compilation principles

7KLV 5HSRUW LV FRPSLOHG ZLWK UHIHUHQFH WR Chinese Due Diligence Guidelines for

Responsible Mineral Supply Chains� OECD Due Diligence Guidance for

Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk

Areas �KHUHLQDIWHU UHIHUUHG WR DV Chinese Guidelines DQG OECD Guidelines�� the

Standard for Due Diligence of Responsible Supply Chain of Cobalt Smelter RI WKH

5HVSRQVLEOH 0LQHUDOV ,QLWLDWLYH �50,� DQG WKH 5HVSRQVLEOH &REDOW ,QLWLDWLYH �5&,��

7KLV 5HSRUW PHHWV WKH UHTXLUHPHQWV RI Chinese Guidelines� OECD Guidelines DQG the

Standard for Due Diligence of Responsible Supply Chain of Cobalt Smelter�

Content compilation

7KH &RPSDQ\ IROORZV WKH SULQFLSOHV RI VWDNHKROGHU SDUWLFLSDWLRQ DQG VXVWDLQDEOH

GHYHORSPHQW EDFNJURXQG LQ Chinese Guidelines DQG OECD Guidelines� H[SRXQGV WKH

&RPSDQ\¶V GXH GLOLJHQFH LQ DFFRUGDQFH ZLWK WKH �ILYH�VWHS PHWKRG´ XQGHU the

Standard for Due Diligence of Responsible Supply Chain of Cobalt Smelter� DQG

IRFXVHV RQ WKH FRPSOLDQFH DQG SHUIRUPDQFH RI WKH &RPSDQ\
V GXH GLOLJHQFH RI

UHVSRQVLEOH FREDOW VXSSO\ FKDLQ�

Release manner

7KH 5HSRUW LV UHOHDVHG RQFH D \HDU LQ RQOLQH YHUVLRQ� 7KH RQOLQH YHUVLRQ FDQ EH IRXQG

RQ RXU ZHEVLWH �ZHEVLWH� www.huayou.com��
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Reference notes

,Q WKLV 5HSRUW� =KHMLDQJ +XD\RX &RED@REDX
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Due Diligence

$V DQ LPSRUWDQW SOD\HU LQ WKH QHZ HQHUJ\ OLWKLXP EDWWHU\ PDWHULDOV LQGXVWU\�

+XD\RX &REDOW &RPSDQ\ XSKROGV WKH GHYHORSPHQW FRQFHSWV RI LQQRYDWLRQ�

FRRUGLQDWLRQ� JUHHQ� RSHQQHVV DQG VKDULQJ� DQG DWWDFKHV JUHDW LPSRUWDQFH WR &65
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$V LPSRUWDQW PHWDO PDWHULDOV LQ WKH SURGXFWLRQ RI OLWKLXP EDWWHULHV� FREDOW DQG

QLFNHO SOD\ D YHU\ LPSRUWDQW UROH LQ WKH SURFHVV RI JOREDO JUHHQ WUDQVIRUPDWLRQ� $V WKH

SURSRUWLRQ RI FREDOW DQG QLFNHO LQ QHZ HQHUJ\ OLWKLXP EDWWHU\ PDWHULDOV FRQWLQXHV WR

LQFUHDVH� LQWHUQDWLRQDO QHZ HQHUJ\ YHKLFOH HQWHUSULVHV DUH SD\LQJ LQFUHDVLQJ DWWHQWLRQ

WR WKH FREDOW DQG QLFNHO VXSSO\ FKDLQ� 7KH 'HPRFUDWLF 5HSXEOLF RI &RQJR �'5&�
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ZLGHO\ GLVVHPLQDWH WKLV SROLF\ DQG LQFRUSRUDWH LW LQWR WKH GD\�WR�GD\ PDQDJHPHQW RI

VXSSOLHUV
 UHVSRQVLEOH SURFXUHPHQW IURP KLJK�ULVN DUHDV�

 Supplier code of conduct

+XD\RX &REDOW &RPSDQ\ DOZD\V VHWV KLJK VWDQGDUGV IRU LWVHOI ZKHQ FRQGXFWLQJ

EXVLQHVV� LQFOXGLQJ IROORZLQJ UHOHYDQW ODZV DQG UHJXODWLRQV LQ WKH ILHOG RI FRUSRUDWH

VRFLDO UHVSRQVLELOLW\ �&65�� $FFRUGLQJO\� +XD\RX &REDOW &RPSDQ\ KDV WKH VDPH

H[SHFWDWLRQV IRU VXSSOLHUV� 7KHUHIRUH� +XD\RX &REDOW &RPSDQ\ KDV HVWDEOLVKHG the

Supplier Code of Conduct� ZKLFK SXWV IRUZDUG H[SHFWDWLRQV IRU VXSSOLHUV IURP WKH

DVSHFWV RI ODERU DQG KXPDQ ULJKWV� KHDOWK DQG VDIHW\� DQG UHTXLUHV VXSSOLHUV WR SDVV

WKHVH WHUPV WR WKHLU VXSSOLHUV� +XD\RX &REDOW &RPSDQ\ ZLOO FRQVLGHU WKHVH WHUPV DV

SDUW RI LWV VXSSOLHU VFUHHQLQJ� DQG ZH ZLOO DFWLYHO\ PRQLWRU WKH FRPSOLDQFH RI

VXSSOLHUV� $Q\ YLRODWLRQ RI WKLV &RGH PD\ GDPDJH WKH EXVLQHVV UHODWLRQVKLS EHWZHHQ

WKH VXSSOLHU DQG +XD\RX &REDOW &RPSDQ\� DQG HYHQ OHDG WR WKH WHUPLQDWLRQ RI WKH

EXVLQHVV UHODWLRQVKLS EHWZHHQ ERWK SDUWLHV�

 Supplier standards for responsible mining procurement
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PDGH RYHUDOO SODQQLQJ DQG DUUDQJHPHQWV IRU VXSSOLHU OLVWV� VXSSOLHU UHYLHZV� PLQH

UHFWLILFDWLRQ UHFRUGV� RUJDQL]DWLRQ RI VWDNHKROGHU WUDLQLQJ DQG ULVN PLWLJDWLRQ ZRUN LQ

DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI GRZQVWUHDP FXVWRPHUV DQG LQGXVWU\ FXVWRPHU

DXGLWV� DQG FRQWLQXRXVO\ VXSHUYLVHG WKH UDZ PDWHULDO SURFXUHPHQW GHSDUWPHQW DQG

RWKHU UHOHYDQW GHSDUWPHQWV WR FDUU\ RXW ZRUN LQ DFFRUGDQFH ZLWK WKH DQQXDO ZRUN SODQ

IRUPXODWHG E\ WKH +HDGTXDUWHU LQ ���� DQG SURYLGH UHJXODU IHHGEDFN UHFRUGV WR HQVXUH

WKH SURFHGXUDO LPSOHPHQWDWLRQ RI WKH ZRUN RI GXH GLOLJHQFH RI UHVSRQVLEOH VXSSO\

FKDLQ�

,,� ,QYLWH WKH LGHQWLILHG VXSSOLHUV WR RSHUDWH WKH GXH GLOLJHQFH V\VWHP DQG FRQGXFW

LQGHSHQGHQW WKLUG�SDUW\ DXGLW RQ WKH RSHUDWLRQ HIIHFW RI WKH V\VWHP� 7KH &RPSDQ\ ZLOO

FRQWLQXRXVO\ WUDFN DQG VXSHUYLVH WKH DXGLW UHVXOWV� HVSHFLDOO\ WKH UHFWLILFDWLRQ RI

QRQFRQIRUPLWLHV�

 )RU GXH GLOLJHQFH RI UHVSRQVLEOH VXSSO\ FKDLQ IRU VXSSOLHUV LQ $IULFD DUHD�

7KH 6RFLDO 5HVSRQVLELOLW\ 2IILFH RI WKH $IULFD DUHD KDV FRPSOHWHG WKH VRUWLQJ RXW

RI WKH DXGLW F\FOH RI FREDOW VXSSOLHUV DQG� LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI WKH

*URXS
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SUDFWLFHV RI UHVSRQVLEOH PLQLQJ VXSSO\ FKDLQ WR WKH LQGXVWU\� DQG WR KHDU PRUH DERXW

H[SHULHQFHV DQG LGHDV RI GXH GLOLJHQFH RI UHVSRQVLEOH PLQLQJ VXSSO\ FKDLQ� 7KH ZRUN

RI GXH GLOLJHQFH LV SXEOLVKHG LQ WKH IRUP RI DQ DQQXDO UHSRUW RQ RXU ZHEVLWH

�ZZZ�KXD\RX�FRP��

Step 6: Undertaking implementation projects with stakeholders to address the

underlying issues

,Q ����� D FHUHPRQ\ ZDV KHOG LQ WKH FLW\ RI /XEXPEDVKL WR VLJQ D Social

Responsibility Commitment EHWZHHQ &'0� DQ $IULFDQ VXEVLGLDU\� DQG WKH

FRPPXQLWLHV VXUURXQGLQJ WKH PLQH� FRPPLWWLQJ WR LQYHVW 86����� PLOOLRQ RYHU WKH

QH[W ILYH \HDUV LQ �� SURMHFWV LQ WKH ORFDO FRPPXQLWLHV� LQFOXGLQJ URDGV� SRZHU VXSSO\�

ZDWHU VXSSO\� HGXFDWLRQ� KHDOWKFDUH� HQYLURQPHQW� DJULFXOWXUH DQG YRFDWLRQDO WUDLQLQJ

IRU ORFDO FRPPXQLWLHV� DFWLYHO\ DVVXPLQJ LWV VRFLDO UHVSRQVLELOLW\ IRU WKH GHYHORSPHQW

RI WKH VXUURXQGLQJ FRPPXQLWLHV DQG WU\LQJ WR SOD\ DQ DFWLYH UROH LQ WKH EXLOGLQJ DQG

GHYHORSPHQW RI WKH FRPPXQLWLHV DQG EHQHILWLQJ WKH FRPPXQLWLHV ZKHUH WKH

LQYHVWPHQW LV PDGH�
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Grievance Mechanism

+XD\RX &REDOW &RPSDQ\ KDV HVWDEOLVKHG D JULHYDQFH PHFKDQLVP DQG SXEOLVKHG

LW RQ WKH &RPSDQ\
V ZHEVLWH DW ZZZ�KXD\RX�FRP� $W SUHVHQW� DQ\ GLVVDWLVIDFWLRQ RU

VXJJHVWLRQ UHODWHG WR GXH GLOLJHQFH RI UHVSRQVLEOH PLQLQJ VXSSO\ FKDLQ RI WKH

&RPSDQ\ FDQ EH IHG EDFN WR XV WKURXJK WKH IROORZLQJ ZD\V� :H ZLOO DQDO\]H� YHULI\

DQG GHDO ZLWK LW LQ WLPH DQG IHHG EDFN WKH UHOHYDQW WUHDWPHQW UHVXOWV�

China

7HO� �������������

(�PDLO� FVU#KXD\RX�FRP

$GGUHVV� +XD\RX &REDOW &RPSDQ\ �6RFLDO 5HVSRQVLELOLW\ 2IILFH�� 1R� ���

:X]KHQ (DVW 5RDG� 7RQJ[LDQJ &LW\

Congo (DRC)

7HO� � ��� ���������

(�PDLO� 56(#KXD\RX�FRP

$GGUHVV� &'0 �6RFLDO 5HVSRQVLELOLW\ 2IILFH�� /LNDVL 5RDG� 5XRUL[LW %ORFN�

$QDNV 'LVWULFW� /XEXPEDVKL &LW\� +DXW�.DWDQJD 3URYLQFH

Indonesia

7HO� ���������������������������

(PDLO� +<1&#KXD\RX�FRP

$GGUHVV� 6RFLDO 5HVSRQVLELOLW\ 2IILFH� ,0,3 3DUN� 0RURZDOL� &HQWUDO 6XODZHVL�

,QGRQHVLD
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